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INTRODUCTION
• Axis Bank Limited is the third largest private sector bank in India. The Bank offers the entire spectrum of financial services to customer segments

covering Large and Mid-Corporate, MSMEs, Agriculture and retail businesses. It provides a complete suite of banking and financial services including
retail banking, wholesale banking and treasury operations. The Bank is primarily governed by the Banking Regulation Act, 1949. As on 31 March 2023,
the Bank has overseas branches at Singapore, DIFC - Dubai and an Offshore Banking Unit at the International Financial Service Centre (IFSC), Gujarat
International Finance Tec-City (GIFT City), Gandhinagar, India . The Bank operates in four segments, namely treasury, retail banking, corporate/
wholesale banking and other banking business.

• The treasury operations include investments in sovereign and corporate debt, equity and mutual funds, trading operations, derivative trading and foreign
exchange operations on the account, and for customers and central funding. Retail banking includes lending to individuals/small businesses subject to the
orientation, product and granularity criterion. It also includes liability products, card services, Internet banking, automated teller machines (ATM)
services, depository, financial advisory services, and non - resident Indian (NRI) services.

• The Bank had a network of 4586 branches at the end of December 2020 across the country . With 4528 domestic branches (including extension counters)
and 12044 ATMs and 5433 cash recyclers across the country as on 31 March 2020, the network of Axis Bank spreads across 2,033 cities and towns,
enabling the bank to reach out to a large cross-section of customers with an array of products and services. The bank also has nine overseas offices with
branches at Singapore, Hong Kong, Dubai (at the DIFC), Shanghai and Colombo; representative offices at Dubai, Abu Dhabi and Dhaka and an overseas
subsidiary at London, UK . The Bank has five wholly-owned subsidiaries namely Axis Securities and Sales Ltd, Axis Private Equity Ltd, Axis Trustee
Services Ltd, Axis Asset Management Company Ltd and Axis Mutual Fund Trustee Ltd. Axis Bank was incorporated in the year 1993 with the name UTI
Bank Ltd. Axis Bank is one of the first new generation private sector banks to have begun operations in 1994.

• The bank was promoted in 1993, jointly by Specified Undertaking of Unit Trust of India (SUUTI) (then known as Unit Trust of India), Life Insurance
Corporation of India (LIC), General Insurance Corporation of India (GIC), National Insurance Company Ltd., The New India Assurance Company Ltd.,
The Oriental Insurance Company Ltd. and United India Insurance Company Ltd. The shareholding of Unit Trust of India was subsequently transferred to
SUUTI, an entity established in 2003.In the year 2001, the bank along with Global Trust Bank (GTB) had a merger proposal to create the largest private
sector bank, but due to medias issues both the banks withdraw the merger proposal. In the year 2003, the Bank was given the authorized to handle
Government transactions such as collection of Government taxes, to handle the expenditure related payments of Central Government Ministries and
Departments and pension payments on behalf of Civil and Non-civil Ministries such as defence, posts, telecom and railways. In December 20003, the
Bank launched their merchant acquiring business . In the year 2005, the Bank raised $239.3 million through Global Depositary Receipts.



HISTORY OF THE COMPANY
Founding and Early Years

• 1993: Axis Bank was established as UTI Bank. It was among the first of the new private banks to have begun operations in 1994, following the Indian government’s 
decision to allow new private banks to be established.

• 1994: The bank commenced operations on April 3, 1994. It was promoted by the Unit Trust of India (UTI), Life Insurance Corporation of India (LIC), General 
Insurance Corporation (GIC), and its four subsidiaries.

Growth and Expansion

• 1999: Axis Bank became the first Indian bank to launch a Travel Currency Card in association with American Express.

• 2001: The bank launched its first IPO in September, which was oversubscribed 4.9 times, reflecting the growing trust and investor confidence.

• 2003: The bank opened its first overseas branch in Singapore.

Rebranding and Further Development

• 2007: The bank underwent a major rebranding initiative and changed its name from UTI Bank to Axis Bank on July 30, 2007, to avoid confusion with other entities 
using the UTI brand name and to create a unique identity.

• 2009: Axis Bank made its entry into the commercial banking segment and expanded its services to encompass various sectors like agriculture, MSME, and large 
corporate banking.

Recent Developments

• 2011: Shikha Sharma, who took over as CEO in 2009, was instrumental in transforming the bank into a financial powerhouse. Under her leadership, the bank's 
market capitalization increased significantly.

• 2014: Axis Bank launched 'Ping Pay,' an instant messaging money transfer service, underscoring its commitment to technological innovation.

• 2016: The bank celebrated the milestone of crossing 3,000 branches and 13,000 ATMs across India.

• 2021: Axis Bank completed the acquisition of a 100% stake in Max Life Insurance, marking its foray into the insurance sector.

• 2023: Axis Bank announced the acquisition of Citibank’s India consumer business, which included credit cards, retail banking, and wealth management.
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CLIENT ADVANTAGE
Axis Bank offers a variety of advantages to its clients, depending on the type of account they
choose. Here are some of the general benefits:

• Digital services: Axis Bank offers a user-friendly internet banking and mobile banking
platform, allowing clients to manage their finances from anywhere at any time.

• Widespread network: Axis Bank has a large network of branches and ATMs across
India, providing clients with convenient access to their money.

• Security: Savings accounts up to Rs. 5 lakh are insured by the Deposit Insurance and Credit
Guarantee Corporation (DICGC), protecting clients' money in case of a bank failure. In addition to
these general benefits, Axis Bank also offers a variety of account-specific advantages. For example
advantage Current Accounts provide clients with:

• High transaction limits

• Free chequebooks (with some accounts)

• Zero-balance account options

• Reward programs like Axis Edge Rewards

It's important to consider your specific needs and banking habits when choosing an Axis Bank
account to ensure you get the most out of the client benefits.
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MAJOR COMPETITORS
Private Sector Banks:

1. HDFC Bank:

HDFC Bank is one of the largest private sector banks in India, known for its strong retail banking services, extensive branch network, and innovative digital banking solutions.

2. ICICI Bank:

ICICI Bank is another major private sector bank in India, offering a wide range of banking products and services, including retail banking, corporate banking, and wealth
management.

3. Kotak Mahindra Bank:

Kotak Mahindra Bank has a significant presence in the Indian banking sector, providing various financial services such as personal banking, investment banking, and
insurance.

4. IndusInd Bank:

IndusInd Bank is known for its customer-centric approach and diverse product portfolio, catering to both retail and corporate customers.

Public Sector Banks:

1. State Bank of India (SBI):

SBI is the largest public sector bank in India with a vast network of branches and a comprehensive range of banking and financial services.

2. Punjab National Bank (PNB):

PNB is one of the leading public sector banks, providing various banking and financial services, including retail banking, corporate banking, and 
international banking.

3. Bank of Baroda (BoB):

Bank of Baroda is another major public sector bank with a significant presence in India and abroad, offering a wide array of banking services.

4. Canara Bank:

Canara Bank, one of the oldest public sector banks in India, provides a diverse range of financial services to individuals and businesses.
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ANALYSIS
• Capital & Reserves and surplus: As we can see that there is significant increase from FY2018-19 to FY2022-23, this indicates

that the company is growing its financial strength and stability. This can benefit the investors by increasing the value of their
shares and creditors by making the company a less risky borrower. It also gives the company more flexibility to pursue future
opportunities.

• Total advances: As we can see that there is significant increase from FY2018-19 to FY2022-23, this indicates that the axis bank
is extending more loans and credit facilities. It also suggests growing demand for their financial products and potentially higher
profits from interest income.

• Current account and Savings account(CASA): As we can see that there is significant increase from FY2018-19 to
FY2022-23, this indicates bank’s ability to attract and retain customers who actively use their savings account. It also suggests
improved profitability through this banks can offer competitive interest rates on loans, attracting more borrowers and potentially
increasing profits.

• Total assets: As we can see that there is significant increase from FY2018-19 to FY2022-23, this indicates increase in loans and
advances, growth in deposits, acquisition and mergers, retained earnings and expansion of branch network.

• Total deposits: As we can see that there is significant increase from FY2018-19 to FY2022-23, it is a positive sign for bank’s
financial health as it reflects customer confidence and provides bank with more funds to lend out and earn income from interest.

• Book value per share: As we can see that there is significant increase from FY2018-19 to FY2022-23, it indicates that bank is
growing its assets or reducing its liabilities. The bank can also use profits to pay down existing debts which reduces liability and
increases shareholder’s equity.
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ANALYSIS

• Price to earning ratio:14.4 indicates that the stock price is 14.4 times higher than the company’s earning per 
share(eps).It also means that the stock is slightly undervalued, it means investors are paying less than average 
for each rupee of the company’s earnings.

• ROCE: 7.53% indicates that for every rupee of capital employed, the company generates 7.53 cents in profit 
before interest and taxes . It also suggests the company is moderately effective in generating profit from its 
capital.

• Return on assets: 1.97% indicates that the bank is profitable, it is generating positive return on assets it uses. 
It can be considered strong either it has high asset base or it can be low when bank relies on generating profit 
through high interest loans.

• Debt to equity: 8.8 is significantly high, it indicates that the company is highly leveraged, relying extensively 
on debt to finance its operations. It can be risky, it means earnings are not stable.

• Return on equity: 20.3% indicates company is generating substantial profit relative to shareholder’s equity. 
It also indicates managing operations effectively, keeping costs in check and generating significant revenue 
from its investments.

• Dividend yield: 0.08% is quite low, it indicates company pays out a very small portion of its earnings as 
dividends to shareholders. It also indicates focus on growth, debt reduction and long-term value creation.
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CONCLUSION

• Company has delivered good profit growth of 39.2% CAGR over last 5 years.

• Stock is trading at 2.93 times its book value.

• Company has low interest coverage ratio.

• Company might be capitalizing the interest cost.

I would suggest not to buy axis bank right now this is not the right time.


