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INTRODUCTION
Reliance Industries Limited, privately owned conglomerate that operates in petrochemical production and refining, textile, retail, marketing,
telecommunications, and other industries. It was the first privately owned Indian company to enter the Fortune 500. Headquarters are
in Mumbai. Reliance Commercial Corporation was set up in 1958 by Dhirubhai Ambani as a small venture firm trading commodities, especially
spices and polyester yarn. Pursuing a strategy of backward integration and diversification, it opened its first textile mill in Naroda, Gujarat state,
and was incorporated in 1966 as Reliance Textiles and Engineers, Ltd. Over the next decade its business focused on the textile industry even as
it continued to expand.

Seeking to raise financial capital through means more accessible than India’s nationalized banks, Reliance took advantage of the recent
“Indianization” of the stock market and floated an initial public offering (IPO) in 1977. The IPO, which issued 2.8 million shares, was credited
with engaging small investors in the stock market and equity shareholding. Thousands attended the Reliance annual general meetings, which
were sometimes held in a sports stadium, with many more watching on television. Company shares continued to attract investors despite the
uncertainties of a stodgy economy, crippling government regulations, and political corruption, in part due to the shares’ handsome dividends as
well as the founder’s charisma and vision.

With investors eager to own shares, Reliance expanded rapidly into sectors adjacent to its textile business, and in 1985 it became known as
Reliance Industries Limited. After gaining the capacity to manufacture petrochemicals useful for synthetic textiles, such as polyester staple fibre
and purified terephthalic acid, it later began manufacturing plastics and, eventually, refining petroleum. In 1991 Reliance opened a massive
industrial complex in Hazira, Gujarat state, propelling the corporation to the forefront of production in the global polyester market. By the turn
of the 21st century its new petroleum refinery in Jamnagar, Gujarat state, commanded a refining capacity far exceeding that of any other
petroleum refinery in the world.

Following Dhirubhai’s death in 2002, his sons Mukesh and Anil assumed joint leadership of the Reliance companies. However, the brothers’
feuding over control prompted their mother, Kokilaben, to split Reliance’s assets via a noncompetition agreement in 2005, whereby Mukesh
assumed control of Reliance Industries Limited and its more traditional units while Anil gained control of the telecommunications, power
generation, and financial services units through a demerger. After amending the noncompetition agreement in 2010, Reliance Industries
reentered the telecommunications market through a subsidiary known as Jio Platforms; in 2013 Mukesh and Anil agreed to
share telecommunication networks in their first major cooperative effort since 2005. After Reliance offered the first nationwide network for 4G
broadband service, Jio became one of India’s leading brands in telecommunications and e-commerce.
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HISTORY OF THE COMPANY
Reliance Industries, a major Indian conglomerate, boasts a rich history of transformation and growth. Here's a glimpse into its
journey:

Humble Beginnings (1958-1980s):

• Founded in 1958 by Dhirubhai Ambani, Reliance started as a small venture trading textiles and yarn.

• In 1965, it established a polyester mill in Gujarat, marking its foray into manufacturing.

• The company transitioned into Reliance Textiles Industries Limited in 1973.

• "Vimal," a popular textile brand, emerged during this period.

• A landmark IPO in 1977, oversubscribed seven times, fueled Reliance's ambitions.

Diversification and Expansion (1980s-2000s):

• Reliance diversified into petrochemicals and refining in the 1980s, becoming a major player.

• The company's name changed to Reliance Industries Limited in 1985.

• By 2001, Reliance became a leader in terms of financial parameters within India.

The Reliance We Know Today (2000s-present):

• The early 2000s saw Reliance Industries and Reliance Petroleum become India's top companies.

• The Reliance Group underwent a split in 2005, with Mukesh Ambani leading Reliance Industries.

• The company has since ventured into retail (Reliance Retail), telecommunications (Jio), and other sectors.

• Today, Reliance Industries is a leading conglomerate across various sectors, shaping India's economic landscape.



BOARD OF DIRECTORS



MAJOR SUBSIDIARIES
Reliance Retail

• Reliance Fresh: Supermarkets and grocery stores.

• Reliance Trends: Fashion and lifestyle retail.

• Reliance Digital: Consumer electronics and durables.

• Reliance Jewels: Jewellery retail.

• Reliance Market: Wholesale cash-and-carry stores.

• AJIO: Online fashion retail.

2. Reliance Jio

• Jio Platforms Limited: Digital services and telecommunications.

• Jio Infocom Limited: Provides 4G LTE and other telecom services.

• Jio Fiber: Broadband services.

3. Reliance Petroleum Limited

• Focuses on refining and marketing petroleum products.

4. Reliance Life Sciences

• Engaged in biotechnology, medical, plant and industrial biotechnology.

5. Reliance Industrial Infrastructure Limited (RIIL)

• Infrastructure development and support services.

6. Reliance E&P

• Exploration and production of oil and gas.

7. Reliance Capital Limited

• Financial services including asset management, insurance, and mutual funds.



MAJOR COMPETITORS
1. Oil & gas

• Indian Oil Corporation (IOC)

• Bharat Petroleum Corporation Limited (BPCL)

• Hindustan Petroleum Corporation Limited (HPCL)

• Oil and Natural Gas Corporation (ONGC)

• Cairn India

2. Telecommunications

• Bharti Airtel

• Vodafone Idea

• BSNL (Bharat Sanchar Nigam Limited)

3. Retail

• Future Group (Big Bazaar)

• Aditya Birla Retail (More)

• Tata Group (Star Bazaar, Tata CliQ)

• Amazon India

• Flipkart (Walmart)

4. Media and Entertainment

• The Times Group

• Zee Entertainment Enterprises Limited (ZEEL)

• Sony Pictures Networks India

• Star India (Disney)

5. Financial Services

• HDFC Group (HDFC Bank, HDFC Life, HDFC Asset Management)

• ICICI Group (ICICI Bank, ICICI Prudential, ICICI Securities)



SWOT ANALYSIS
Strengths

• Diversified Business Portfolio: Reliance has a presence across sectors like petrochemicals, telecom (Jio), retail (Reliance Retail), and oil & gas
refining. This diversification reduces risk and offers growth opportunities.

• Strong Brand Name & Financial Position: Reliance is a well-recognized brand in India, which allows it to command premium pricing and attract
investments. Their strong financial performance enables them to make strategic acquisitions and investments.

• Operational Efficiency: Reliance has a world-class refinery at Jamnagar, which gives them an edge in refining and production processes. They are also
focused on technological advancements across their businesses.

• Market Leader: Reliance enjoys a leadership position in most of its business segments, giving them significant bargaining power with suppliers and
distributors.

Weaknesses

• Overdependence on Petrochemicals: A significant portion of Reliance's revenue comes from petrochemicals. A downturn in this sector can impact their
overall profitability.

• Debt Burden: Reliance has a high debt pile, which can limit their financial flexibility and impact their ability to invest in new ventures.

Opportunities

• Digital Expansion: Jio has revolutionized the telecom sector, and Reliance can leverage its digital expertise across other businesses. E-commerce and
online retail present significant growth potential.

• Renewable Energy: The shift towards clean energy presents an opportunity for Reliance to invest in renewables and diversify their energy portfolio.

• International Expansion: Reliance can leverage its brand and financial muscle to expand its operations in overseas markets.

Threats

• Volatile Global Market: Reliance's business is sensitive to fluctuations in oil prices and other commodities. Global economic slowdowns can also
impact demand.

• Regulatory Environment: Changes in government regulations can impact various sectors Reliance operates in.

• Competition: Reliance faces competition from established players and new entrants in all its business segments.

• Emerging Technologies: Disruptive technologies can change consumer behavior and business models, requiring Reliance to adapt quickly.

• Cybersecurity Threats: Reliance's vast digital infrastructure is vulnerable to cyberattacks, which can disrupt operations and damage their reputation.



ECONOMIC FACTORS
Positive factors:

• Economic Growth: A strong Indian economy with rising disposable income benefits Reliance's retail segment significantly. People have more money to
spend on groceries, electronics, and other consumer goods sold by Reliance Retail.

• Energy Prices: Reliance's oil & gas refining business benefits from rising oil prices. Higher crude oil prices translate to increased margins for refined
products like petrol and diesel.

• Government Policies: Supportive government policies, like infrastructure development or incentives for digital adoption, can boost Reliance's various
ventures. For example, government initiatives promoting digital payments benefit Jio.

Negative factors:

• Inflation: High inflation can erode consumer purchasing power, impacting Reliance's retail segment. As prices rise , people tend to spend less on
discretionary items.

• Interest Rates: Rising interest rates can increase Reliance's debt burden, impacting profitability. A significant portion of their resources might go towards
servicing debt instead of further investments.

• Currency Fluctuations: Fluctuations in the Indian rupee against other currencies can impact Reliance's import costs and export competitiveness.

• Global Economic Slowdown: A slowdown in the global economy can decrease demand for oil and other commodities, impacting Reliance's revenues.

Additional factors to consider:

• Foreign Direct Investment (FDI): Increased FDI in India can benefit Reliance by bringing in fresh capital and expertise.

• Taxation: Changes in tax policies can affect Reliance's profitability.
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STATEMENT OF PROFIT & LOSS



CASH FLOW STATEMENT



KEY RATIOS



ANALYSIS

• Stock P/E: A stock with a P/E ratio of 30.2 indicates that the stock price is relatively high compared to the company's current earnings. A high p/e ratio doesn’t 
seems to be bad because the company will be fast growing in the industry and can have consistent earnings growth.

• ROCE: A ROCE of 10% indicates that the company generates Rs1 of profit for every Rs 10 of capital employed. A 10% ROCE isn't necessarily bad, but it's not 
outstanding either. It suggests the company is using its capital somewhat efficiently to generate profits.

• Return on assets: A 4.70 ROA suggests the company is somewhat efficient in using its assets to generate profits. However, there might be room for improvement 
and utilising its resources efficiently.

• Debt to equity: 0.44 indicates that company has a smaller debt burden, making it easier to meet its financial obligations and reducing the risk of defaulting on its
loans.

• Return on equity: A 9.23 ROE suggests the company is somewhat efficient at turning shareholder investment into profit.

• Dividend yield: A dividend yield of 0.29% indicates that the company pays out a relatively small portion of its earnings as dividends to shareholders. Companies 
with a low dividend yield may be reinvesting a larger portion of their earnings into growth initiatives like research and development, marketing, or expanding their 
product lines.

• Current ratio: A current ratio of 1.18 indicates that the company has slightly more than enough current assets to cover its current liabilities. The company has 
enough current assets to meet its short-term obligations without needing to rely on external financing sources.



PEER COMPARISON



CONCLUSION
• Company has reduced debt.

• Overall, Reliance Industries reflect robust operational performance, strategic investments in growth areas, and effective 
management of financing activities. This positions the company well for sustained growth and value creation in the future.

I would recommend to buy Reliance industries and hold it for long term.


