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Historical Overview

 Early Days (1948-1982): 1948: Establishment of Eicher Goodearth

* 1959: Formation of Eicher Motors Limited

* Growth and Partnership (1983-2000): 1983: License to manufacture Royal Enfield motorcycles
* 1990s: Acquisition of Royal Enfield India

* Expansion and Consolidation (2001-2010): 2006: Full control of Royal Enfield

* 2008: New manufacturing facility in Tamil Nadu

e 2009: Launch of Classic 350 and 500 models
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Market Position and Financial Highlights

Market Share: Mid-size Motorcycle Market: >85%
* Commercial Vehicle Segment: 7.6%

Market Capitalization: Rs. 128,094.39 crores
ROCE: 31.13%

Quarterly Profit Variation: 18.21%

Quarterly Sales Variation: 11.87%



SWOT Analysis

» Strengths: Zero-debt company

e Strong distribution network (2,000 stores in 1,750 cities)
* World-class manufacturing facilities

* Weaknesses: Falling profit after tax and revenue

* High dependency on 350 cc segment

* Opportunities: Growth potentialin Indian states

* |Increasing exports in mid-size segment

* Expansioninvehicle aftersales and accessories

* Threats: Decline in domestic sales

e Semiconductor chip shortages

* Increasing global competition



Share holdings

e Promoters: 49.20%

e |nstitutional Investors:
40.10%

* Others:10% i Promot.er |
Institutions

Others




Share holding pattern

°*0 Balanced Shareholding: Eicher Motors shows a balanced
shareholding structure with substantial holdings by promoters and
institutional investors. This balance suggests strong governance,
professional oversight, and a high level of confidence from key
stakeholders.

o) Stability and Confidence: High promoter and institutional holdings
indicate stability and confidence in the company’s future, while'the
participation of retail investors addstiquidity and reflects positive‘market
sentiment.

o) Aligned InterestsTThe significant promoter stake'ensuresthat the
company’s managementis likely to make decisions that'are inthe best
Interestefialt shareholders, contributing to long-termaluecreation:




Peer Comparison analysis

Peer comparison

Sector: Automobile

£ EDIT COLUMNS

Industry: Automobiles - Motorcycles / Mopeds

Name

Eicher Motors
TVS Motor Co.

Hero Motocorp

Wardwizard Inno.

Urja Global

Median: 5 Co.

CMP Rs.

4678.30

2152.35

5036.30

50.62

21.19

2152.35

P/E Mar Cap Rs.Cr.

32.05 128094.39

60.65 102258.20
26.12 100691.37
93.22 1319.60
545.79 1113.48

60.65 100691.37

Div Yld %

0.79

0.36

2.00

0.20

0.00

0.36

NP Qtr Rs.Cr.

1070.45

411.53

943.46

4.28

0.46

411.53

Qtr Profit Var %

18.21

15.29

16.13

195.17

411.11

18.21

Sales Qtr Rs.Cr.

4256.04

10042.47

9616.68

128.05

13.02

4256.04

Qtr Sales Var %

11.87

25.04

14.02

153.31

22.37

22.37

ROCE %

31.13

18.83

29.77

17.81

1.84

18.83




Peer Comparison Insight

* Eicher Motors emerges as a well-rounded and financially strong
company with good profitability:metrics and efficient capital
usage. Its high market cap and ROCE reflect strong operational
and financial performance, making it a leader in its sector.

However, the high P/E ratio suggests that investors are willing to

Day a premium-forits shares, expecting continued strong

performance and growth. While not the highest in sales growth,

itsS'stability’and efficient capitalmanagementipeoesition.it
favorably amongits‘competitors.




Balance sheet

Balance Sheet

Consolidated Figures in Rs. Crores / View Standalone

CORPORATE ACTIONS

Dec 2012 Dec 2013 Dec 2014 Mar 2016 Mar 2017 Mar 2018 Mar 2019 Mar 2020 Mar 2021 Mar 2022 Mar 2023 Mar 2024
Equity Capital 27 27 27 27 27 27 27 27 27 27 27 27
Reserves
Borrowings +
Other Liabilities +
Total Liabilities
Fixed Assets +
CWIP
Investments

Other Assets +

Total Assets




Balance St@?{ﬁgsights
S S|gn|f|cantly

. The balance sheet analysis ﬁaL! ﬁ”ﬁm
expanded Its asset base throu In fixed assets
and other long-term investments. The steadylncrease In reserves suggests
strong profitability and effective ntion. While porrowings
have increased, they remain a sMAILOGLUGHLG] totalliz ilities, indicating

prudent use of I€ 2ars to be




Cash floﬁs_?&_nent

Cash Flows

Consolidated Figures in Rs. Crores / View Standalone
Dec2012 Dec2013 Dec2014 Mar2016 Mar2017 Mar2018 Mar2019 Mar2020 Mar2021 Mar2022 Mar2023 Mar 2024

Cash from Operating Activity + 496 716 1047 1463 1708 2482 1575 1694 1,691 1527 2,847 3,724

Cash from Investing Activity + -173 -790 1214 1000 1744 2145 -660  -1508  -1625 -983  -2422  -2.882 gw

—

Cash from Financing Activity + -1 -47 -162 -466 25 -262 -292 -858 -15 -593 -417 -844

Net Cash Flow -388 -121 -329 -4 -10 75 623 -673 91 -50 8 27
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Profit and loss statement

Profit & Loss

Consolidated Figures in Rs. Crores { View Standalione

PRODUCT SEGMENTS

s N

[ W RELATED PARTY

Dec 2012 Dec 2013 Dec 2014 Mar 2016 Mar 2020 Mar 2021 Mar 2022 Mar 2023 Mar 2024

5,390 6.8710 8,738 6,173 2,154 8,720 10,298 14442 16,536

5,840 6.084 7621 4,484 6,971 6,937 8,120 10,996 12,209

S50 715 1,118 1,680 2,183 1,783 2178 3,446 4327

9% I 13% 5 : 24% 20% 21% 24% 26%
a3 105 572 482 496 2038 1,524
B 10 19 i6 19 28 s1

130 220 382 4573 asz

293 1,798 2,203

29% 29% 25% 24%

702 1,338 2,203 1,347 1,677

Stock Price CAGR

10 Years:

Compounded Sales Growth
10 Years: 9%
S Years 115

Compounded Profit Growth

10 Yexrs:

Return on Equity
10 Years:
S Years:

S Years S Years:

3 Years: 24%
TTM, 15%

3 Years:
TIM

3 Years:
1 Year:

3 Yeaws:

Last Year




Profit and Loss stateme ng—'ight

EICHER

* The company has demonstrated strong growth in sales and profits over the years,
with significant improvements in operating.efficiencyand profitability margins. The
consistent increase in net profit and st ates effective management
and a solid financial foundation. The metsi »‘o unde i growth.rates and
stock price CAGR‘re _‘m?,“ arke d onfidence. .
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Concly_sion

Strong Market Position

Dominant Share: Eicher Motors, with its Royal Enfield , leads the mid-size motorcycle segment in India.

Brand Reputation: Provides a competitive Eal c"eE R
Financial Health

Low Debt: Debt-to-equity ratio of 0.02 indicates strong financial stability.
High ROCE: 31.1% indicates efficient use of capita
Healthy ROE: 24.2% suggests effective returns

equity.

Growth Potential l‘/{
Market Presence: Robustdisiiaution ne i ‘ é‘ ! &
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Valuation: P/E ratio of 32.4 reflects high market expectations for future growth.



Reco@ Adation
* Eicher Motors' stronﬁ!&lﬂﬁﬂ, robust financial

health, significant growth potential, attractive dividend
yield, and favorable pe arison, | recommend a
Buy ratmg her M
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