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Introduction to Eicher Motors
Founded: October 14, 1982
Headquarters: Delhi, India

Key Figures: Vikram Lal (Founder), Siddhartha Lal (CEO)
Key Metrics: Total Operating Revenue: Rs. 16,078.16 crore (FY 2024)

Equity Capital: Rs. 27.38 crore



Key Products

• Royal Enfield Motorcycles

• Eicher Trucks

• Eicher Buses

• Eicher Tractors

• Eicher Dragon Hook

• Eicher Multix Polaris



Historical Overview
• Early Days (1948-1982): 1948: Establishment of Eicher Goodearth

• 1959: Formation of Eicher Motors Limited

• Growth and Partnership (1983-2000): 1983: License to manufacture Royal Enfield motorcycles

• 1990s: Acquisition of Royal Enfield India

• Expansion and Consolidation (2001-2010): 2006: Full control of Royal Enfield

• 2008: New manufacturing facility in Tamil Nadu

• 2009: Launch of Classic 350 and 500 models



Recent Developments

• 2011: First international assembly unit in Colombia

• 2012: Joint venture with Polaris Industries (ceased 2018)

• 2020s: Continued R&D investments and new product launches (e.g., Hunter 350)



Market Position and Financial Highlights

• Market Share: Mid-size Motorcycle Market: >85%

• Commercial Vehicle Segment: 7.6%

• Market Capitalization: Rs 128,094.39 crores

• ROCE: 31.13%

• Quarterly Profit Variation: 18.21%

• Quarterly Sales Variation: 11.87%



SWOT Analysis
• Strengths: Zero-debt company

• Strong distribution network (2,000 stores in 1,750 cities)

• World-class manufacturing facilities

• Weaknesses: Falling profit after tax and revenue

• High dependency on 350 cc segment

• Opportunities: Growth potential in Indian states

• Increasing exports in mid-size segment

• Expansion in vehicle aftersales and accessories

• Threats: Decline in domestic sales

• Semiconductor chip shortages

• Increasing global competition



Share holdings

• Promoters: 49.20%
• Institutional Investors: 

40.10% 
• Others:10%



Share holding pattern

• o Balanced Shareholding: Eicher Motors shows a balanced 
shareholding structure with substantial holdings by promoters and 
institutional investors. This balance suggests strong governance, 
professional oversight, and a high level of confidence from key 
stakeholders.

• o Stability and Confidence: High promoter and institutional holdings 
indicate stability and confidence in the company’s future, while the 
participation of retail investors adds liquidity and reflects positive market 
sentiment.

• o Aligned Interests: The significant promoter stake ensures that the 
company’s management is likely to make decisions that are in the best 
interest of all shareholders, contributing to long-term value creation.



Peer Comparison analysis



Peer Comparison Insight 

• Eicher Motors emerges as a well-rounded and financially strong 
company with good profitability metrics and efficient capital 
usage. Its high market cap and ROCE reflect strong operational 
and financial performance, making it a leader in its sector. 
However, the high P/E ratio suggests that investors are willing to 
pay a premium for its shares, expecting continued strong 
performance and growth. While not the highest in sales growth, 
its stability and efficient capital management position it 
favorably among its competitors.



Balance sheet



Balance Sheet Insights

• : The balance sheet analysis reveals a company that has significantly 
expanded its asset base through substantial investments in fixed assets
and other long-term investments. The steady increase in reserves suggests 
strong profitability and effective earnings retention. While borrowings
have increased, they remain a small portion of total liabilities, indicating
prudent use of leverage. The company's growth strategy appears to be 
focused on expanding its operational capacity and enhancing its financial
stability through diversified investments.



Cash flow satment



Cash flow insights

• The company's operations are robust, generating increasing amounts of cash over 
the years. However, the large outflows in investing activities, aimed at growth and
expansion, are not yetyielding immediate positive returns. The fluctuations in 
financing activities further add to the volatility in net cash flow. For sustained cash 
flow growth, the company may need to reassess its investment strategies to ensure 
that the investments lead to future revenue growth.

• Additionally, managing financing activities to support strategic goals without overly
strainingcash reserves will be crucial.



Profit and loss statement



Profit and Loss statement Insight

• The company has demonstrated strong growth in sales and profits over the years, 
with significant improvements in operating efficiency and profitability margins. The 
consistent increase in net profit and strong ROE indicates effective management 
and a solid financial foundation. The metrics for compounded growth rates and
stock price CAGR reflect positivemarket perception and investor confidence.

• Eicher motors has been performing well financially, with strong growth in 
revenues, profitability, and returns to shareholders. Since last year company has
given the most return inequity which is 24%.
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Conclusion
• Strong Market Position

• Dominant Share: Eicher Motors, with its Royal Enfield brand, leads the mid-size motorcycle segment in India.

• Brand Reputation: Provides a competitive edge and pricing power.

• Financial Health

• Low Debt: Debt-to-equity ratio of 0.02 indicates strong financial stability.

• High ROCE: 31.1% indicates efficient use of capital.

• Healthy ROE: 24.2% suggests effective returns on shareholders' equity.

• Growth Potential

• Market Presence: Robust distribution network across 1,750 cities with about 2,000 stores in India.

• Innovation: Opportunities for growth in international markets and new product launches.

• Dividend Yield

• Moderate Yield: 0.78% provides returns to shareholders while retaining earnings for growth.

• Peer Comparison

• Favorable Position: Highest market cap and high ROCE among peers.

• Valuation: P/E ratio of 32.4 reflects high market expectations for future growth.



Recommendation

• Eicher Motors' strong market position, robust financial 
health, significant growth potential, attractive dividend 
yield, and favorable peer comparison, I recommend a 
Buy rating for Eicher Motors Ltd. Investors should 
consider holding this stock long-term to capitalize on its 
solid fundamentals and growth prospects
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