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INTRODUCTION

• The company has come a long way since its small beginning in 1942. Four friends who were willing to take on the world's biggest,

most famous paint companies operating in India at that time set it up as a partnership firm. Over the course of 25 years, Asian

Paints became a corporate force and India's leading paints company. Driven by its strong consumer-focus and innovative spirit, the

company has been the market leader in paints since 1967.

• Asian Paints is India’s leading paint and decor company and ranked among the top ten Decorative coatings companies in the world

with a consolidated turnover of ₹ 345 billion. The company is ranked 2nd in Asia and 8th amongst the top coating’s companies in

the world.

• The Asian Paints group has an enviable reputation in the corporate world for professionalism, fast track growth, and building

shareholder equity. Asian Paints operates in 15 countries and has 27 paint manufacturing facilities in the world servicing

consumers in over 60 countries.

• Besides Asian Paints, the group operates around the world through its subsidiaries - Asian Paints Berger, Apco Coatings, SCIB

Paints, Taubman’s, Asian Paints Causeway and Kadisco Asian Paints. In the Industrial coatings space, Asian Paints operates

through two 50:50 joint ventures with PPG Inc, USA., one of the largest automotive coatings manufacturer in the world.

• The first Joint Venture ‘PPGAsian Paints Pvt Ltd’ services the increasing requirements of the Indian automotive coatings market.



HISTORY OF THE COMPANY

The company has come a long way since its small beginnings in 1942. It was set up as a partnership firm by four friends who

were willing to take on the world's biggest, most famous paint companies operating in India at that time. Over the course of 25

years, Asian Paints became a corporate force and India's leading paints company. Driven by its strong consumer-focus and

innovative spirit, the company has been the market leader in paints since 1967. Asian Paints manufactures a wide range of

paints for decorative and industrial use and also offers Wall Coverings, water proofing, adhesives and services under its

portfolio. The company is also present in the Home Improvement and Decor segment and offers bath and kitchen

products. The company also introduced lightings, furnishings and furniture in its portfolio.

• 1942: Asian Paints is founded in Bombay (now Mumbai) by four visionary friends.

• 1945: Company was established under the name Asian Oil and Paint Company Pvt. Ltd., initially focusing on surface coatings and

latex for rubber tires.

• 1965: The company changed its name to Asian Paints (India) Pvt. Ltd.

• 1973: Asian Paints was converted into a Public Limited Company.

• 1975: Bonus equity shares were issued to shareholders.

• 1985: Expansion continued with new paint units in Patancheru and collaboration with Nippon Paints for powder coatings.

• 1987: Asian Paints ventured into synthetic rubber lattices production and obtained a letter of intent for phthalic anhydride

manufacturing.

https://www.bajajbroking.in/blog/difference-between-equity-and-preference-shares
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MAJOR SUBSIDIARIES

• Berger International Limited: The company commands a substantial market presence in countries spanning from Singapore to Russia, and from Poland to the

Middle East. Its acquisition by Asian Paints has added significant value and has enhanced the company’s global reach.

• APCO Coatings: This subsidiary specialises in protective coatings customised for a diverse range of applications . It primarily serves the automotive,

construction, and marine sectors, it is renowned for its commitment to durability and quality. Their products play a crucial role in safeguarding various industrial

and commercial assets against wear and tear.

• SCIB Paints: Marking Asian Paints’ strategic entry into the Egyptian market, the acquisition of SCIB Paints has been vital. SCIB Paints, as a brand, stands tall in

Egypt, highly regarded for the quality and durability of its products. The association with Asian Paints has only strengthened this legacy, offering the Egyptian

market a blend of local expertise and global quality standards.

• Berger Paints Bangladesh Limited: In its quest to establish a strong presence across Asia, Asian Paints extended its operations to Bangladesh through the

establishment of Berger Paints Bangladesh Limited. This subsidiary not only provides the Bangladeshi market with a wide range of paint and coating options but

also highlights Asian Paints’ commitment to delivering quality across borders.

•

•



INDUSTRY OVERVIEW

• 42% market share of the Indian Paints 
Industry is dominated by Asian Paints, which 
makes it a leader of the industry, followed by 
Berger Paints (12%), Kansai Nerolac (7%), Akzo 
Nobel (5%) and Indigo Paints (2%). 33% of the 
market share is acquired by other small and 
unorganised players.



Product pricing 

Asian Paints offers a wide range of products at various price points depending on the type of 
paint, finish, features, and container size. Here's a general idea:

Interior Paints:

• Budget-friendly: Tractor Emulsion (₹134/L)

• Mid-range: Royale Aspira (₹230/L - ₹2820/L)

• Premium: Royale Play Stucco (₹487/L), Royale Shyne (₹471/L)

• Exterior Paints:

• Budget-friendly: Ace (₹253/L - ₹334/L)

• Mid-range: Apex (₹494/L - ₹4789/L)

• Premium: Apex Ultima (₹700/L - ₹12,480/L)

Other factors affecting price:

• Finish: Glossy finishes tend to be more expensive than matte finishes.

• Features: Paints with special features like waterproofing or stain resistance will cost more.

• Container size: Larger containers are usually more cost-effective per litre.



CLIENT ADVANTAGE OF ASIAN 
PAINTS

• Without the proper tools, no craft is complete. You don't have to worry about this when hiring professional house painters
because they are skilled and knowledgeable in every aspect of their work. Following established procedures and utilizing
the appropriate equipment are equally crucial for producing high-quality paintings. Expert painters guarantee that the right
brushes are used with the right paint kind, and they offer comprehensive advice on both, resulting in a satisfactory finish.

• Any space's overall atmosphere can be directly influenced by color. As a result, the colors around you can greatly impact
how you feel. For instance, a bright yellow color might convey a joyful and energetic atmosphere. Therefore, mixing the
wrong hues might have a negative effect on a space's aesthetic. The top house painters provide appropriate advice on color
schemes depending on your personality and the environment. You would want to make a welcoming environment for your
family and yourself, after all.

• Painting at home is a talent that must be developed; it is a technique that requires a great deal of practice and expertise.
Because they operate in a variety of environments with a wide range of requirements every day, the employees of any
professional paint agency frequently prove to be the greatest house painters. They have a lot of tricks up their sleeves to
speed up the process because they work on so many projects every day. As a result, they guarantee project completion on
schedule without sacrificing the caliber of their painting solutions.

• Deviations in paint quality are likely to occur over time. Here's where you can shield your wallet from needless costs with a
service warranty. Locals either charge more or many choose not to return at all. Similar to this, house painting services
assume responsibility and offer a service guarantee good for many days following the completion of the work. Reach out
with a single call for any complaints, and you can be confident that your walls will be restored to their previous condition.



ASIAN PAINTS ASSOCAITED 
COMPANIES



SWOT ANALYSIS



MAJOR COMPETITORS

Domestic Competitors in India:

1. Berger Paints India Ltd: One of the top paint companies in India, offering a wide range of decorative and industrial paint products.

2. Kansai Nerolac Paints Ltd: A major player in the industrial coatings segment in India, also providing decorative paints.

3. Akzo Nobel India Ltd: The Indian arm of the global giant AkzoNobel, known for its Dulux brand.

4. Shalimar Paints Ltd: One of the oldest paint companies in India, providing both decorative and industrial coatings.

5. Indigo Paints Ltd: A growing company in the Indian market known for its innovative products and strong marketing.

International Competitors:

1. PPG Industries: A leading global supplier of paints, coatings, and specialty materials.

2. Sherwin-Williams: One of the largest paint manufacturers in the world, with a strong presence in North and South America.

3. AkzoNobel: A Dutch multinational company that is a major player in the global paints and coatings market.

4. Nippon Paint: A Japanese company with a significant presence in the Asia-Pacific region.

5. BASF Coatings: A division of BASF, a global leader in the chemicals industry, offering a wide range of coating solutions.



REVENUE 
MIX

As we can see, the majority of the company’s revenue comes from
decorative paints and home decor businesses. However, Asian
Paints recently entered into the home decor business, the revenue
contribution only stands at 4% of the overall decorative paint
business as of FY23.



GROWTH OPPORTUNITIES

The domestic paint industry, comprising both the decorative and industrial paint segments, is valued at over ₹70,000 crore.
Approximately 75% of this market is attributed to the decorative paint segment, while the industrial paint segment accounts for the
remaining 25%. Projections indicate that the Indian paint industry is anticipated to expand, reaching a market size of ₹1,00,000 crore
within the next five years. Moreover, the Indian paint industry has been witnessing a gradual shift in customers’ preferences from
traditional whitewash to high-quality paints like emulsions and enamel paints, which is providing the basic stability for the growth of
the overall sector. Additional measures from the government to make houses affordable would aid the decorative paint demand in
future. The growth of the paint market in India is fueled by key factors such as an increase in the disposable income of the average
middle class, swift urbanization, and the introduction of innovative products. These innovations include paints that are environmentally
friendly, odour-free, and resistant to dust and water, contributing significantly to the market’s expansion. One more factor that could
drive the overall sector is weakening crude oil prices. It is an essential component in producing paints, and the weakening of crude oil
prices can be beneficial for the paint industry.



FINANCIALS



KEY RATIOS



• Price to earning ratio: It indicates that stock is priced relatively high as compared to its current earnings. Investors are willing to

pay 51.4 times the earnings for each share of the company. It also suggests strong future earnings growth. A high P/E ratio doesn’t

seems to be bad because the company will be fast growing one in the industry or can have a consistent earnings growth.

• ROCE: 37.5% is a strong indicator of company’s profitability and capital efficiency. It also suggests that company is utilising its

resources effectively to create wealth and company is also effectively managing its capital and generating good returns.

• Return on assets: A 20% ROA indicates the company is very efficient at generating profits from its assets. This high ROA

suggest the company is highly profitable, effectively utilizing its assets to create value.

• Debt to equity: 0.13 indicates very conservative capital structure for the company. Low d/e ratio is seen as favourable because it

suggests lower financial risk. The company has a smaller burden of debt repayments, making less vulnerable to economic

downturns and unexpected financial strains.

• Return on equity: 31.4% is a strong indicator of company’s profitability. It suggests company’s management team is effectively

using its shareholder’s capital to create profits.

• Dividend yield: A dividend yield of 1.14% indicates a relatively low portion of company’s profits are paid out as dividends to

shareholders. Companies with low dividend yield tend to reinvest a larger portion of their earnings back into the business for

future growth.



PEER COMPARISON



ANALYSIS

• There is 19.8% growth revenue from sales

• 25.8% growth in EBITDA

• 33.9% increase in dividend

• Dividend payout ratio stood at 60%

• 30.8% increase in PAT



CONCLUSION

• Company has delivered good profit growth of 20.5% CAGR over last 5 years.

• Company has a good return on equity track record of 3 years ROE 27.8%.

• Company has been maintaining a healthy dividend payout ratio of 60%.

I would suggest to buy Asian paints and hold it for long-term.


